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KHANI SAMACHAR
Vol. 2, No-17
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. This is the 17" issue of Volume -2 for
this service named Khanij Samachar for the period from 1%t — 15™ Sept, 2018,. The
previous issue of Khanij Samachar Vol. 2, No-16, 16" — 31 August , was already
uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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Metals ($/tonne)

Aluminium 2102 24 2.0 0.1 2603 1966
Copper 5968 0.0 -5.0 -1L.7 7324 5841
Iron Ore 62 -0.3 14 -19.1 79 58
Leac, 2058 0.8 -39 -13.1 2683 1973
Zinc 2462 -0.5 -8.0 -21.6 3619 2325
Tin 19053 -0.5 -5.6 -8.7 22104 18662
Nickel 12708 -3.7 -8.8 82 15749 10170
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Near-term outlook positive for gold

Price action on the chart indicates a

reliefrally to $1,230

GURUMURTHY K

Gold prices remained sub-
dued last week. Global spot
gold prices began the week on
a positive note and made a
high of $1,214 per ounce. How-
ever, it failed to sustain higher
and fell back to a low of $1,196,
before closing the week at
$1,203.6 per ounce. The price
action last week indicates that
gold is lacking fresh buyers to
take it decisively higher.
Atthe same time, the yellow
metal managing to sustain
above $1,200 almost all
through the week also indic-
ates the absence of strong
sellers to drag gold decisively
below the psychological level
of $1,200. This leaves the near-
term outlook mixed for gold.
Asssuch, the price action in the
coming days will need a close
watch to get a cue on the dir-
ection of the next move.

Trade war
The next wave of trade war
between the US and China is
all set to begin. The US is gear-
ing up to impose tariffs on
Chinese goods worth $200 bil-
lion this week. A retaliation
from China is likely to follow.
Gold has failed to gain glitter
| eversince the UStriggered the

trade war in March by levying
import duty on aluminium
and steel. Will this trend
change? Will gold manage to
gain safe-haven status from
this new wave of trade war?
We have to wait and see.

Dollar getting support

The US dollar index bounced
higher on Friday after hover-
ing around 94.5 for most part
of the week. The index made a
low of 94.43 and moved up , to
close the week on a flat note at
95.14. The level of 94.5 has
provided strong support and
limited the downside for the
index last week. As long as the
index sustains above 95, an
upmove to 95.8 or 96 is likely
in the near term. This can con-
tinue to keep gold prices sub-
dued. A strong break above 96
will then increase the likeli-
hood of the index extending
its upmove to 97.

The index will come under
pressure only if it decisively
breaks below 94.5. It can then
fall to 94 or 93.85 initially. A
further break below 93.85 will
increase the downside pres-
sure and drag the index to 93
thereafter.

The US non-farm payroll
and the unemployment data
release is due on Friday. The

outcome of this data will be
key to setting the next trend
in the dollar index.

Gold outlook
The global spot gold ($1,203.6
per ounce) has a cluster of
supports between $1,200 and
$1,190. As long as it sustains
above this support zone,
there is a strong likelihood of
seeing a relief rally to $1,225 or
$1,230 in the near term.

The bias will turn negative
only if the yellow metal
breaks below $1,190. The next
targets are $1,185 and $1,180.
The outlook will turn bearish
if gold declines below $1,180.
In such a scenario, a revisit of
$1170 and $1,160 levels is
possible in the short
term.

Silver tumbles
Silver under-
performed
com-

pared with gold last week.
Global spot silver prices
tested the psychological $15-
per-ounce mark, but failed to
breach it decisively. The prices
fell sharply, giving back all the
gains, and closed 1.9 per cent
lower for the week at $14.54
per ounce.

Akey support is at $14.4. But
silver looks vulnerable for a
fall below $14.4 and may tar-
get $14 or even lower levels.
Silver will get a breather only
if it breaks above $15 decis-
ively, which looks less prob-
able at the moment.

Rupee aids domestic prices
The rupee falling to a new re-
cord low of 71 against the US
dollar last week helped the
domestic  bullion
prices sustain
higher  com-
pared with
the global
prices.

ISTOCK.COM/RAVITALIY

The gold futures contract on
the Multi Commodity Ex-
change (MCX) surged to an in-
tra-week high of 330,359 per
10 g, but reversed lower, giv-
ing back some of the gains,
and closed at 30,129 per10 g,
up 0.76 per cent.

Th weak rupee also helped
limit the loss in the MCX-Sil-
ver futures contract com-
pared with the global prices
last week. The MCX-Silver con-
tract closed the week at
36,701 per kg, down 0.82 per
cent. MCX-Gold (%30,129) has
strong support at ¥29,900. As
long as the contract remains
above this support, the out-
look will be positive. An inter-
mediate resistance is at
%30,275. A break above it can
take the contract higher to
%30,600.A strong break and a
decisive close above ¥30,600
will then pave the way for a
fresh rally to ¥31,000 or even
331,500 thereafter.

The outlook for MCX-Silver
(X36,701 per kg) is negative.
Immediate support is at
%36,500.A strong break below
it can drag the contract lower
to ¥36,000. But the outlook
will turn positive only if the
contract decisively breaks
above the key resistance at
%37,500. Such a break will
then increase the likelihood
of the contract targeting
338,000 and 338,500
thereafter.

MCX Gold

Supports:
%29,900/29,700
Resistances:
¥30,600/31,000

MCX Sliver
Supports:
¥36,500/ 36,000
Resistances:
¥37,500/ 38,000
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Coal import rises to 79 MT in 4 months

n lusln&si Bureau

INDIA'S coalimportrose 11.9 per
centto78.7 million tonnesin the
first four months of the current
fiscal. The country had import-
ed 70.3 million tonnes (MT) coal
inApril-July period of the last fis-
cal, mjunction services, a joint
venture between Tata Steel and
SAIL, said. “Overall, coal and coke
importsduringthefirst4 months
(April-July) of 2018-19 stood at
78.79MT, about 12 per cent high-
erthan 70.33 MT recorded for the
same period last year,” it said.

The country's coal import in
July increased by 42 per cent to
20.79MT (provisional), over 14.64
MT (revised) in the same month
previous year.

expectation of further correc-
tions, going forward, prompted
the buyers to take fresh posi-
tions,” mjunction CEO Vinaya

a 12.9 per cent growth (month-
on-month) in non-coking coal
shipments, it said.

There was also a marginal

“Coalimport (all typesof coal) ~ growthin cokingcoalimportsin ~ Varmasaid. = :
in July 2018 stood at 20.79 mil-  Julyonamonthlybasis, itadded. The Government earlier said
lion tonnes (MT) (provisional), “Steam coal imports went up  thatduring2017-18 coalimports:
higher than 18.75 MT (revised) in July as the power plants con-  increased to 208.27 MT due to
injune2018andalsohigherthan tinued to face shortage despite increase in demand by consum-
14,64 MT (revised) in July 2017,”  thebesteffortsbydomesticmin- ing sectors.he country’s coal
mjunction services said. erstomitigatethegap.Also,there  import fell from 217.7 million

The increase in coal and coke  was a slight easing of prices in  tonnes in 2014-15 to 190.9 MT
imports in July is mainly due to  the international markets and  in 2016-17. 5
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Coal India
output
grows 12%

Vedanta Resources: decks
clear for delisting on Oct. 1

SPECIAL CORRESPONDENT

Sty Minority shareholders agree to sell shares

Coal India Ltd. (CIL)

clocked a 12% growth rate VIDYA RAM ly, when the plan to acquire
in the first five months of LONDON the 33.47% that it did not

this fiscal, producing 216.2
million tonnes of coal, ac-
cording to a filing. Most of
the output growth came
from CIL subsidiaries —
Eastern Coalfields Ltd.,
Northern Coalfields Ltd.,
South Eastern Coalfields
Ltd. and Assam-based
North Eastern Coalfields.
CIUs loading for the
power sector increased by
11.8% between April and
August. Coal offtake at
246.9 million tonnes was
9.5% higher in this period.
Coal stock at linkage-based
thermal power plants, as
on August 30, stood at 14.7
million tonnes, CIL said.

Vedanta Resources, the first
Indian company to have
gained a premium listing on
the London Stock Exchange,
is expected to be delisted on
October 1, after minority in-
vestors agreed to sell their
shares to the family invest-
ment vehicle of its executive
chairman Anil Agarwal.

On Monday, Volcan In-
vestments Limited, the hold-
ing company wholly owned
by Mr. Agarwal’s discretion-
ary trust, said it now held or
had received acceptances of
its offer on 92.31% of Vedan-
ta Resources share capital
and the cash offer had now
become unconditional in all

i .gm‘mﬂ ;

Lo

Aﬁil Agarwal

respects. The offer remains
open for acceptances until
further notice.

All-cash offer
The effort to take Vedanta
Resources private has

moved rapidly from early Ju-

own was announced by Vol-
can Investments, valuing the
company at £2.325 billion
($3.03 billion). The all-cash
offer of £8.25 a share marked
a 28% premium on the clos-
ing price of Vedanta Re-
sources on the Friday before
the offer was announced.
The offer was recom-
mended by an independent
committee of the company
which described the offer as
an “attractive” one that se-
cured “delivery of future va-
lue today in cash, whilst pro-
viding shareholders with the
ability, should they choose,
to retain exposure to the Ve-
danta Group growth story.”
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Short-term view bullish for MCX Aluminium

GURUMURTHY K

BL Research Bureau

The aluminium futures con-
tract on the Multi Commod-
ity Exchange witnessed a
strong rally, as expected in
the past week. The contract
surged about 5 per cent in-
tra-week and made a high of
%15235 a kg on Thursday.
The contract has, however,
come off from its high and
is currently trading at X149
per kg. )

The short-term outlook is
bullish. However, an inter-
mediate dip to test the key
near-term support at 147
cannot be ruled out. But a
break below %147 looks less
probable. Indicators on the

chart are also emitting
bullish signals.

The 21-day moving average
has crossed over the 200-day
moving ‘average and is on
the verge of crossing over
the 55-day moving average.
This is a bullish signal indic-
ating that the downside
could be limited in the near
term.

As such, dips to X147 are
likely to find fresh buyers
coming into the market. A
strong bounce from <147
will have the potential to
take the MCX Aluminium fu-
tures contract higher " to
X154 initially.

A further break above
%154 will then pave the way

for the next targets of 158
and X160 in the coming
weeks.

The bullish outlook will
get negated if the contract
declines below X147. In such
a scenario, a fall to %144 or
%143 is possible.

Medium-term traders
with long positions taken
last week at X145, can hold
them with a revised stop-
loss at X146. Move the stop-
loss higher to X149 as soon
as the contract moves up to
¥152. Book profits at X155.

Note: The recommendations
are based on technical
analysis. There is a risk of loss
in trading.

-~
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Vedanta to delist

from LSE on Oct1

New Delhi: Mining mogul
Anil Agarwalled Vedanta
Resources looks to delist from
London Stock Exchange
(LSE) on October 1, after the
holders of 26% of shares have
agreed tosell their stake to his
family trust Volcan Invest-
ments, as per a regulatory
fili

“The board of directors of
Volcan Investments Ltd (Vol-
can Investments) is pleased to
announce that the recommen-
ded cash offer by Volcan In-
vestments for Vedanta Reso-
urces Plc has become uncon-
ditional in all respects,” Vol-
can Investments said in a
regulatory filing to the
London Stock Exchange on
Monday:

Volecan is a holding compa-
ny wholly owned by Agar-

wal’s discretionary trust.
“Volcan Investments intends
to procure that Vedanta Reso-
urces will apply to the London
Stock Exchange and the UK-
LA (UK Listing Authority) to
cancel the admission of Ve-
danta shares to trading on the
[ London Stock
Exchange’s
main market
for listed secu-
rities and the
admission to
listing of Ve-
danta shares on the premium
listing segment of the official
List, respectively. This delis-
ting is expected to occur on 1
October 2018, it said.
Agarwal is also Anglo
American’s biggest sharehol-
der with a nearly 20% stake
through Volcan. acencies

Resistance caps the
upside in MCX Zinc

GURUMURTHY K
BL Research Bureau
The zinc futures contract on
the Multi Commodity Ex-
change (MCX) made a high of
%180.5 per kg on August 28
and has reversed lower from
there. The contract has fallen
2.8 per cent and is now at
X175.5/kg.

The pull-back in
the past week in-
dicates that the
contract lacks fresh
buying interest to
take it decisively

A key resistance at X179 has

| higher.

| halted the up-move that had
| begun from the August low of

X163.8. As long as the contract
trades below this resistance, a
dip toX171is likely in the near-
term. A strong break below
171 will bring selling pres-
sure on the contract. Such a

break will then increase the-
likelihood of the contract
tumbling to X165 or even
%160.

Traders can stay out of the
market until a clear trade sig-
nal emerges.

The contract has to surpass
the hurdle at X179 in order to
bring back the
bullish mo-
' mentum. Such a
w breakwill ease the
== downside pres-
sure and take the
contract higher to
%182 and X183.

A further, decisive break
above %183 will then pave the
way for a fresh rally to 186
and %190 in the coming
weeks.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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MCX Natural gasrange-bound |

contract higher to X215 or
X217 in the short-term. [

Inability to breach the ¥215- ‘
X217 resistance region can |
trigger a pull-back to %210 or
3208.

However, the outlook will
continue to remain positive.
An eventual break above %217
will then increase the likeli-
hood of the contract target-

GURUMURTHY K

BL Resurcn Bureau

Natural' gas prices have been
range-bound over the last few
weeks. The Natural Gas fu-
tures contract on the Multi
Commodity Exchange (MCX)
has been stuck in a sideways
range between ¥200 and X210
per mmBtu for the past three
weeks.

The futures contract is cur-
rently trading at ¥205. Al-
hough the near-term outlook
is mixed, and the contract
may continue to remain
range-bound, the broader
view is bullish.

Positive outlook

The contract has vital support
in the band between %200
and %195.

The downside is expected to
be limited to %195 even if the
contract breaks below the cur-
rent range of ¥200. The bias
will turn negative only if it

breaks below X195 decisively.

But such a break looks less
probable as the indicators on
the charts have been giving
positive signals.

The 21-week moving aver-
age is on the verge of crossing
over the 100-week moving av-
erage.

Thisisa bullish signal indic-
ating that the downside could

be limited in the short-term. ing
medium-term.

As such, intermediate dips
to 200 or %195 are likely to
trigger fresh buying interest.

A strong break and a decis-
ive close above ¥210 will boost
the momentum and take the

3
A strong break and a
decisive close above
%210 will boost the
momentum and take
the contract higher to
%215 or ¥217 in the
short-term

Trading strategy

Traders with a medium-term
perspective can go longat cur-
rent levels and also accumu-
late at 202 and X197.

A stop-loss can be placed at
%193 for the target of ¥225. Re-
vise the stop-loss higher to
%207 as soon as the contract
moves up to 3213
Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading. S

%225 over the
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"Local Cos Fear Dumping by Foreign Steel Players

Firms expect diversion of shipments by China, Japan & Korea orlglnally meant for US, EU to India; ICRA says exports may improve soon

Vatsala.Gaur@timesgroup.com

Mumbai: India is under the threat of
dumping of foreign steel, led by the di-
version of exports originally meant
for the US and the European Union,
which could lead to an encore of 2016
when local mills making the alloy we-
re crippled by shipments from overse-
as, fear domestic steelmakers.
Ratingagency ICRA inanote on Wed-
nesday said that in the first quarter of
FY19, the country’s steel exports drop-
ped by over 33% whereassteel imports
grew by over 11%, and consequently
India turned a net steel importerin Q1
FY2019, after having been a net expor-
ter for the last two years.
However, witha sharprupee depre-
ciation in the recent months, the ra-
\\mg agency expects a “slide in steel

imports” and a “boost in exports” in
the coming months, which is likely
toimproveIndia’soverallsteel trade
balance.

The industry has also started “sen-
sitising” the government to take ac-
tion to check unfair imports that co-
uld accelerate in the future. It wants
the reference price of the anti-dum-
pingduty tobe pushed up orareplica-
tion of what Europe has recently do-
netoprotectlocal steelmakersby pro-
viding safeguard measures.

“In the last quarter (first quarter of
FY19), China, Japan, and Korea diver-
ted twice their exports to the US into
India,” SeshagiriRao,jointMDat JSW
Steel had told reporters in July at a
conference held to announce the com-
pany's first quarterly earnings. He sa-
id the recent imposition of safeguard
measures by the EU will hitthe indust-

FILE PHOTO

ry more in the coming quarters.
Hehad bolstered his statement with
data from last quarter. Imports into

the US from China, Japan and, Korea

reduced by 240,000 tonnes after the
imposition of tariffs. Buttheir collec-
tive shipments into India increased
by 450,000 tonnes — a case of diver-
sionof imports.

“Countries are putting safeguard
measures to protect their domestic
steel industry against unfair dum-
ping. Indian government had taken
safeguard measure by way of refe-
rence price at $480/tonne to curb
dumping. This has now become re-
dundant in view of the higher inter-
national prices. Consequently, im-
ports into India have risen by 31% in
Qlof FY19compared to Q4 FY18. Hen-
ce there is a definitive case for revi-
sion in reference price,” said an Es-
sar Steel spokesperson.

While the US had, in March, impo-
sed a 25% import tariff on steel ente-
ringthe country, morerecently, onJu-

1y 18, the European Commission has
announced safeguard provisional
measure to curb diversion of exports
to Europe. According to the measure,
a25% tariff will be imposed once im-
ports exceed the average import of
thelast threeyears. This will beappli-
cable to all countries save some deve-
loping countries.

“Unlike the USA, the EU tariffs wo-
uld be more worrying for Indian steel-
makers, given that export volumes by
Indian mills to EU are over five times
of volumes exported to the USA,” said
Jayanta Roy, group head, corporate
sector ratings at ICRA. “Moreover, as
per India’s Q1 FY19 steel import data,
redirection of impacted steel volumes
from countries like Japan and South-
Korea, with whom India has Free Tra-
de Agreements (FTA), is clearly visib-
le,” Roy added.
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GURUMURTHY K
BLResearch Bureau
Nickel prices have been under pressure
for the last few weeks. After hitting a
high of ¥969.5 a kg on August 9, the
contract has tumbled over 7 per cent
and currently trades at ¥897 per kg on
the MCX.

The fall has dragged the contract de-
cisively below a key support level of
%920. Moreover, the contract hovers be-
low the 200-day moving average and
the outlook is negative.

But, an intermediate bounce above
X900 is likely to bring in selling pres-
sure at higher levels.

The resistance at ¥920 is likely to cap
the upside. A fall to ¥870 or 860 is
likely in the coming days.

A bounce from the 3870860 sup-
port zone can then trigger a corrective
rally to ¥900. But if the contract breaks

Under pressure, short-term view
turns negative for MCX Nickel

below %860 decisively, the downside
pressure will increase. In such a scen-
ario, there is a strong likelihood of the
contract tumbling to X820 or even
lower levels over the medium term.

The contract will get a breather from
the downtrend only if it breaks above
X920 decisively. Such a break can then
take it higher to ¥950 and %960 levels
again.

Trading strategy
Short-term traders can make use of ral-
lies to go short at 905 and %915.

A stop-loss can be placed at ¥925 for
the target of ¥875. Revise the stop-loss
lower to ¥898 as soon as the contract
moves down to ¥889.

Note: The recommendations are based on
technical analysis. There is a risk of loss in
trading. ¥ B
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Buy goldifit touches $1,195/0z

Comex gold futures clawed
higher on Thursday, propelled
by a weaker dollar, short-cover-
ingand physical buying in Asia.
Worries of new US trade tariffs
on China, however, cast a cloud
over the market. Gold has
tumbled more than 12
per centso farin 2018,

Comex gold futures
has been moving in line >
with our expectations. L=
Weexpected pricestosta- ~S%.
bilise and reverse higher
towards $1,235/ ounce
levels.

Aswe have been maintaining
for a while, the medium-term
picture still holds some prom-
ise, therefore caution should be
exercised on getting excessively
bearish. A positive trigger for
the medium-term in sustain-
ing the uptrend is likely to be

bove a close of $1,275.

In the short-term, we expect

rices to be in the $1,1451,275
ange or even extending to

$112025, where strong sup-
ports can be seen again. Only a
close above $1,275 in the bigger
picture could revive bullish
hopes once again for $1,335 or
even higher.

In the coming sessions, cru-
cial supportwill come into play
around $1,190-95 and we expect

 prices to stabilise
and move higher
>\, towards $1,225, or

even higher to
2 $1,235. Only a fall
* below $1,180 could
force us to aban-
don our mildly

-
bullish view.

Wave counts: It is most
likely that the fall from the all-
time highs at $1,925 to the re-
cent low of $1,088, was either a
corrective wave A, witha possib-
ility to even extend towards
$1,025:30 or a complete correc-
tion of A-BC ending with this
decline.

Subsequently, a corrective
wave B could unfold with tar-
gets near $1,375 or even higher.

After that,a wave C could begin
. lower again. Alternatively, we
canalsoexpectwave Btoextend
t0$1,476.

An eventual break above
$1,355 could see the wave B scen-
ario emerge in the coming ses-
sions. While $1270 holds, we
still favour prices rising to-
wards $1,450-75 in the form of
wave B.RSlisin the neutral zone
hinting that it is neither over-
bought nor oversold. The aver-
agesin MACD are still below the
zero line of the indicator again,
showing bearishness to be in-
tact. Only a crossover again
above thezeroline could hintat
areversal in trend.

Therefore buy Comex gold
around $1,190-95 with a stop-
lossat $1,180 targeting $1,225 fol-
lowed by $1,236.

Supports are at $1,195, 1,175
and 1,45. Resistances are at
$1,225,1,236 and 1,265.

Thewriter is the Director of
Commtrendz Research.Thereis
risk of loss in trading.
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' BRAZILFACTOR Largest refiner Alunorte to resume full output soon,
ending global supply bottlenecks and Indian PSU's windfall gains

Supply Glut Fears of Alumina

Send Nalco Stock Crashing

Jwalit.Vyas@timesgroup.com

ET Intelligence Group: Concerns
of a global supply glut of alumina
sent Nalco investors panicking, with
the stock of India’s largest alumina
producer crashing 6% on Thursday.

Recent windfall gains from re-
stricted alumina supply could well
be short-lived as output cut at the
world’s largest alumina refinery is
expected to end soon.

Norwegian aluminium maker
Norsk Hydro, which owns the larg-
est alumina refinery — Alunorte in
Brazil — said on Wednesday that it
had signed two deals with Brazilian
authorities involving social and en-
vironmental obligations. That could
pave the way for aresumption of full
output at the company’s Alunorte
alumina refinery. It was accused of
polluting the environment earlier
this year. Alunorte, with 5.8 MT alu-
mina smelting capacity;, is the larg-
estalumina producer in the world.

The sanctions imposed on the re-
finer by the Brazilian government in
February this year forced the com-

“.pany to operate only at50% capacity-
: o}&;&\M’I; thus curbing the global sup-

ALUMINA Prices < "
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ply and pushing up alumina prices
by 75% to $640 per tonne. These

* prices have remained elevated de-

spite the weak aluminium demand
during this period — LME alumini-
um prices have corrected 5%.

Nalco, India’s largest alumina pro-
ducer with capacity of 2.1 MT, has._
benefitted from this strong rally in
thealuminaprices. Inthe June quar-
ter, its sales grew by 65% year-on-
yeartoz2,973 crore, EBIDTA (operat-
ing profit before tax) by 344% to
¥1,011 crore, and adjusted net profit
by 433% to %687 crore.

Nalco’s average alumina realisa-
tion, per tonne was $555 per tonne.
Hence, the stock rose almost 20% in
the pastone month before correcting
on Thursday. The September quarter
tooisexpected toremain strong with
alumina prices remaining firm for
the first two months of the quarter.
However, the same cannot be said for
thefollowing quarters.

Although the exact timeline for re-
sumption in production for
Alunorte remains unclear, it could
happen sooner than anticipated, say
industry experts. >

THE TELEGRAPH
DATE : 7/9/2018 P.N.8

Steel rating

mNEW DELHI: Global trade

protectionism poses low-
to-moderate risk to steel
producers in India as there
islesser dependence on ex-
ports and safeguard meas-
ures on imports, India Rat-
ings and Research said. pmi )
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Tata Steel unveils

sustainable

production

technology in Europe

LONDON, Sept 6 (PTI)

TATA Steel on Thursday
announced a“ground-breaking”
- new sustainable technology
which couldsavehalftheamount

of carbon dioxide released .

during steelmaking following
tests at its Ijmuiden site in
the Netherlands.

Its Hlsarna technology for
producing iron consists of a
reactor in which iron ore is
injected at the top.

The ore is liquefied in a high-
temperature cycloneanddripsto
the bottom of the reactor where
powder coal is injected.

This significantly reduces the

TR0 R v o)
steps required for the'tradition-
al steelmaking process, the
Indian steel major said.

“Hlsarna’s results showwe can
make a significant contribution
toimproving the sustainability of

steel production with this Tata
Steel technology,” said Hans
Fischer, Chief Executive Officer
and Chief Technical Officer of
Tata Steel’s European operations.

“The development of this
technology forges our ambition
to become a steel company
which is sustainable in all
respects,” he said.

The company said that testing
has shown this technology can
lead to a significant reduction in
CO2 emissionsfrom thesteel pro-
duction process. During thefinal
testcampaign, experiments were
done with the use of steel scrap
andbiomass. Thisrevealed itwas
possible to achieve a CO2 reduc-
tion of more than 50 per cent.

“Tata Steel’s Hisarna plant has
now become a permanent part
of the production chain at the
IJmuiden site, with molten iron
joining that from the blast fur-
naces in the steelmaking process.

BUSINESS LINE DATE : 7/9/2018 P.N.14

Mixed outlook for MCX Lead

GURUMURTHY K

BL Research Bureau

The lead futures contract on
the Multi Commodity Ex-
change (MCX) has been volat-
ile over the last week.

The contract broke above
the key ¥148-149 resistance to
record a high of X151.65 per kg
on Monday. But it failed to
sustain the momentum and
reversed sharply lower.

The contract tumbled 3.6
per cent to make a low of
%146.15 on Wednesday. How-
ever, the contract has
bounced back, recovering
some of the loss and cur-
rently trades at ¥149/kg.

The volatile move in the
past week keeps the near-
term outlook mixed for the
contract. Key supports are at
%146 and %144.5 (21-day mov-
ing average) while significant
resistance is in the X151X152
region.

The MCX-Lead futures con-
tract can remain range-

~bound between %144 and

X152 in the nearterm. A
break-out on either side of
X144 or %152 will then decide
the next direction of move.

A strong break below %144
will bring fresh selling pres-
sure on the contract. Such a
break will increase the likeli-
hood of the contract tum-
bling to X140 or even 138
thereafter.

On the other hand, the con-
tract will have to breach %152
decisively to gain fresh mo-
mentum. Such a break will
ease the downside pressure.
It will then increase the pos-
sibility of the contract rally-
ing to %155 and X157.

Sucharally to X155 and X157
will also signal the reversal of
the downtrend that has been
in place since June. A decisive
break and close above %157
will confirm the trend
reversal.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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NuMetal can bid for Essar Steel: NCLAT

However rival ArcelorMittal has to clear the dues of 2 firms to be eligible to bid

ArcelorMittal should raise bid to
match NuMetal's X37000-ct. ofter

SOIBAM ROCKY SINGH
NEW DELHI

The National Company Law
Appellate Tribunal (NCLAT)
on Friday ruled as eligible
the second bid of Russian
VTB Bank-promoted consor-
tium NuMetal for debt-rid-
den Essar Steel. And, rival
bidder ArcelorMittal would
have to first clear all the dues
of Uttam Galva and KSS Pe-
tron, in which it holds stakes,
to become eligible to bid for
the steelmaker, the appellate
tribunal said.

NCLAT gave ArcelorMittal
time till September 11 to clear
all the dues of the two firms
saying that the “stigma will
continue” till the payment of
all arrears. Both NuMetal and
ArcelorMittal had moved the
NCLAT over bidding eligibili-
ty. They had filed individual
petitions challenging their
disqualification in the first
round of bids by the Commit-
tee of Creditors (CoC).

Bidders move NCLT -
Even as the bidding for Essar
Steel went into a second
round, both bidders moved
the Ahmedabad bench of the
National Company Law Tri-
bunal (NCLT) challenging
their disqualification.
NCLT, in April,
quashed the first
round of bid-

NuMetal,
ArcelorMittal
moved NCLAT
over bidding
eligibility

C

ding for Essar Steel on :
grounds that the CoC and the
resolution professional did :
not follow the procedure :
prescribed under the Insol- :
vency and Bankruptcy Code. :

Bidders given time

NCLT, however, gave both
the bidders time to cure any :
defects in their bids. Subse- :

quent to the NCLT verdict,

NuMetal and ArcelorMittal
moved the NCLAT challeng- :

ing each other’s eligibility.

Earlier, ArcelorMittal had :
claimed that it addressed the :
concerns raised by the Com-
mittee of Creditors as it de- :
posited ¥7,000 crore in an :
escrow account of State Bank :
of India to clear the defaulted :
dues of Uttam Galva and KSS !
Petron. NuMetal also re- :
moved Rewant Ruia, son of :
Essar Group co-founder Ravi :
Ruia, from the company’s :

shareholding to become elig-
ible to bid.

PIYUSH PANDEY
MUMBAI

ArcelorMittal will have to in-
crease its bid from ¥30,500
crore to match NuMetal’s
bid of 37,000 crore for
bankrupt Essar Steel, be-
sides paying 37,000 crore
dues on account of Uttam
Galva and KSS Petron, by
Tuesday.

The company’s resolu-
tion plan for Essar Steel in-
cluded 330,500 crore up-
front cash for the lenders
and another Z8,000 crore of
working capital for Essar
Steel, which had dues of ov-
er 349,000 crore with bank-
ers. Comparatively, NuMe-
tal’s resolution plan offered
¥37,000 crore upfront pay-
ment to the secured finan-
cial creditors. The company
had proposed to spend
another ¥7,000 crore to set-
tle the dues of unsecured fi-
nancial creditors, operation-
al creditors, workman dues
and working capital for the
revival of the Es-

sar company. When asked if
ArcelorMittal will go to the
Supreme Court against the
NCLAT order, the company,
in an e-mail statement said,
“We note today’s NCLAT
judgment and await the full
order, which we will review
before determining our next
steps.”

Sanjeev Bhasin, executive
vice-president — Markets at
IIFL, said, “Essar Steel plant
is very attractive and is a
strategic fit for ArcelorMittal
and they will go to any ex-
tent [Supreme Court] to se-
cure this deal.”

“Anil Agarwal gave a hint
that they [Vedanta] will not
be aggressive in Essar Steel,
so it will be a tough fight bet-
ween ArcelorMittal and Nu-
Metal. Mittal will have to pay
the existing dues and match
NuMetal’s revised offer to
buy Essar Steel. I am happy
that the defaulting promo-
ters are out and bankers are
getting theif money not only

for Essar

12

Steel,

but also for Uttam Galva and
KSS Petron,” investment ad-
visor S.P. Tulsian told The
Hindu.

Paras Bothra, president —
Equities at Aashika Stock
Broking, said chances of Nu-
Metal winning the Essar
Steel bid appeared high gi-
ven that ArcelorMittal
would have to comply with
other obligations of the
court order, making it incre-
mentally difficult for the
L.N. Mittal firm.

“It’s a good deal, who-
soever gets it, given that one
is getting a 10 MTPA steel un-
it for 340,000-%45,000
crore, while it will take more
than %60,000-%70,000
crore to set up a new plant.
Land acquisition and regula-
tory hurdles make it more
difficult to set up any steel
unit,” Mr. Bothra said.

On the order, an SBI spo-
kesperson said, “In view of

the NCLAT order pro- J

nounced today, SBI with-
draws the process of sale of
debt of Essar Steel India Ltd.

and will proceed as per the
order of the NCLAT.”
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'NCLAT clears NuMetal and
Vedanta’s bids for Essar Steel

Asks ArceloerttaI,to Essar Steel under IBC: A timeline :o;s i M
ebruary 12: First round of bids submitted by
répay group firms 2017 <= | Numetal, ArcelorMittal
debt in 3 days to fus 27 Insphvency ptoctedies ESSA March 19: IRP holds Numetal and Arcelorittal
; S nitiated against Essar Steel a . bids ineligible
qualify as bidder July 4: Essar moves Gujarat High Court March 20: Numetal moves NCLT challenging
against the insolvency proceeding rejection of bid :

SURESH PIYENGAR
Mumbai, September7

The National Company Law Appel-

July 17: Gujarat HC disposes of Essar Steel petition

July 24: Essar challenges SBI application in NCLT on
technical grounds

March 26: ArcelorMittal challenges disqualification
April 2: Second round of bids invited

late Tribunal (NCLAT) on Friday
ruled that Numetal’s ¥37,000-
crore second-round bid for Essar
Steelisvalid, butasked rival bidder
ArcelorMittal to clear the ¥7,000-
crore dues of Uttam Galva and KSS
Petron, firms with which it was as-
sociated, within three days to qual-
ifyasabidder.

The NCLT had held that the first-
round bid by Russia’s VIB Group-
backed Numetal in February was
ineligible as the firm was 25 per
centowned by Rewant Ruia, son of
Ravi Ruia, the defaulting promoter
of Essar Steel. But he exited the
firm before the second round of
bids was submitted in March.

The NCLAT today directed Essar
Steel's Committee of Creditors
(CoC) to consider Numetal’s
second-round bid, in which JSW
I\Steel is a stakeholder, too, as a

August 2: NCLT Ahmedabad admits insolvency petition

against Essar Steel; appoints IRP

October 20: IRP invites Eols for Essar Steel.

April 19: NCLT Ahmedabad asks IRP to re-examine
first round of bids. Says some provisions of IBC were
not followed by IRP in rejecting bids in first round

November 23: Disqualification clause 29(A) introduced
in IBC, which bars promoters from bidding for an asset

shareholder. Anil Agarwal-owned
Vedanta, which had placed a finan-
cial bid forEssar Steel in the second
round, will also be considered.
The first round of bids placed by
ArcelorMittal and Numetal had
been rejected as the National Com-
pany Law Tribunal (NCLT) had
ruled that they were not eligible
bidders. The NCLT gave the com-
panies a week’s time to ‘cure’
themselvesand ordered the CoCto
call fora second round of bidding.
‘While challenging the NCLT or-
der at the NCLAT, ArcelorMittal
made a conditional deposit of

7,000 crore in its own currentac-
count to settle the dues of its
group companies and Numetal
forced Ravi Ruia to sell his stake.

Escrow deposit nota payment
On Friday, NCLAT said ArcelorMit-
tal’s deposit in its own escrow ac-
count does not qualify as payment
of the overdue amount. A condi-
tional offer to repay cannot be ac-
cepted, said the 69-page judgment
passed by Justices S| Mukho-
padhaya and Bansi Lal Bhat.

Inthe case of Numetal, the order
said thatas of March 29, it was not

September 7: NCLAT clears NuMetal and Vedanta'’s
bids. Asks ArcelorMittal to repay group firms’ debt
in 3 days to qualify as bidder

ashareholder in any of the related
parties, hence the ‘stigma’ of Sec-
tion 29A of the IBC goes.

ArcelorMittal said in statement:
“We note today’s NCLAT judgment
and await the full order, which we
will review before determining
our nextsteps.”

A Numetal spokesperson said |
the order vindicates the com-
pany’s conviction that it is an eli- |
gible bidder. The NCLAT has also |
excluded the period of appeal
(over four months) from the 270
days granted for the insolvency
proceedings underIBC.

)
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Enter the
Eagles

ArcelorMittal's bid will
ined

It has to pay
37,000 croreto §
clear the dues

- Numetal’s bid on Mar 29
excluding Rewant Ruia is eligible

Essar Steel has outstanding dues
of 249,000 crore
730,000 a while Numetal

offered 718,000 crore in first round

JSW Steel and Vedanta too may
give a fresh bid since the tribunal
has allowed lenders to consider
new resolution plans

Around four and half months
would be excluded from the 270
days since an appeal was pending
with the tribunal

NCLAT opens wmdow
of opportunity for
Vedanta Resources
and JSW Steel too

Sangita.Mehta@timesgroup.com

Mumbai: The National Company

Law Appellate Tribunal (NCLAT)
ruled that both Numetal, a consor-
tium headed by Russia’s VTB
Bank, and ArcelorMittal are eli-
gible to bid for the bankrupt Essar
Steel, ending months of specula-
tion about the fate of their offers.
In the process, the appellate tribu-
nal opened the door to pitches
from other parties as well.
Numetal will no longer have a
member of the Ruia family that
founded the Essar Group as part
of the consortium. ArcelorMit-
tal’s bid will be entertained once
the companies in which CEO LN
Mittal was classified a promoter

Both ArcelorMittal, Numetal
Back in Race for Essar Steel

—Uttam Galva and KSS Petron—
clear their dues to banks.

The ruling allows other bids to
be considered by the committee of
creditors, openingupa window of
opportunity for Anil Agarwal-led
Vedanta Resources and Sajjan
Jindal-led JSW Steel which had
expressed interest in the asset.

“We give one op-
== portunity to the
ArcelorMittal  resolution appli-
has topay cant — AM India
27,000crore  Ltd (ArcelorMit-
tocleardues  tal)—toakepa-
of Uttam yment of all over-
Galvaand due amount with
KSS Petron interest thereon

and charges rela-
ting tononperformingaccounts of
both the Uttam Galva and the KSS
Petron in their respective acco-
unts within three days i.e. by 11th
September, 2018,” the order said.
“If done, the committee of credi-
tors will consider the resolution
plan submitted by AM India Ltd
along with other resolution plans,
including the resolution plan sub-
mitted by the Numetal Ltd.”

THE HITAVADA DATE : 8/9/2018 P.N.11

NEW DELHI, Sept 7 (PTI)

Essar Steel auction:
Numetal’s 2nd bid valid

but asked rival

qualify for the acquisition.

September 11.

THE NCLAT on Friday ruled that
Numetal’sRs 37,000 crore second-
round bid for Essar Steel is valid,
bidder
ArcelorMittal to clear Rs 7,000
crore dues ofits previously asso-
ciated firms within three days to

A two-member bench of
NCLAT headed by its Chairman
JusticeSJMukhopadhayaina68-
pageorderasked lenders, who are
auctioning Essar Steel to recov-
er over Rs 49,000 crore of unpaid
loans, to consider the second
round bid of Numetal and min-
ing baron Anil Agarwal-led
Vedanta. ArcelorMittal’s bid will
be considered if it pays dues by

For ArcelorMittal India (AMI),
which was the only other bidder
besides Numetal in round-1, the
NCLAT held that it needs to
remove the “stigma of defaulter”
attached to it because of its pre-
vious 29 per cent stake in Uttam

Galva Steel and KSS Petron.

The National Company Law
Appellate Tribunal held that the
first round of bid by Russia’s VIB
Group-backed Numetal in
February was ineligible as the
firm was 25 per cent owned by
RewantRuia, scion of Essar Steel’s
promoter Ruia family. But, he
exited the firm before second
round of bid was submitted in
March, making Numetal eligible.

NuMetal and steel tycoon
LakshmiMittal-led ArcelorMittal
had in February submitted sep-
arate bids to takeover of Essar
Steel. The Committee of Creditors
(CoC), however, disqualified both
bidssaying their promoters were
tied to companies, which were
bankloan defaulters and so inel-
igible under Section 29A of the
Insolvencyand Bankruptcy Code.

The second round of bids was
called where JSW Steel joined
NuMetal to put in a bid of Rs
37,000 crore, while Vedanta
entered fray as a third bidder.
AMI too put in a bid.

THE TELEGRAPH
DATE : 10/9/2018 P.N.8

'NMDC move

® HYDERABAD: State-

owned NMDC Ltd has
approached the western
Australian government
seeking a licence to ex-
plore tungsten, a metal
needed for the defence
and aerospace sectors. i |
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"GST relief hope for cement

R.SURYAMURTHY

New Delhi: The GST Council may take
up a proposal to cut the tax rate on cement
to 18 per cent from 28 per cent at its meet-
ing later this month as the move may cre-
ate more jobs and boost the economy
ahead of the general elections.

However, a dip in the August revenue
collection could weigh on the council’s de-
cision. The council may not immediately
cut the tax rate on the cement sector as it
would have a revenue impact, sources said.

According to some estimates, the cut
in the GST to 18 per cent could have a rev-
enue impact of around Rs 1,000 crore per
month. The GST Council is slated to meet
for two days, beginning September 28.

Finance minister Arun Jaitley had
earlier said that the GST Council may
look to reduce the tax rates on cement,
air-conditioners and large screen televi-
sions as revenues improve.

The Cement Manufacturers Associa-
tion has been pitching for the reduction in
the GST as it would boost infrastructure
spending. They had argued that a cut in
the tax rate would help the government
looking to create more jobs and boost the
economy. Also, if the GST Council ap-
proves the proposal, it could be a shot in
the arm for both homebuyers and
builders.

The GST Council in July reduced the
tax rate on around 30 items, including
paints and white goods such as refrigera-
tors and washing machines, to 18 per cent
from 28 per cent, which had a revenue im-
plication of about Rs 10,000 crore per
annum.

The GST collections for August de-
clined 1.7 per cent to Rs 93,960 crore from
Rs 96,483 crore in the previous month be-
cause of deferred purchases by con-
sumers.

However, analysts have argued that a

cut in the GST rate for the construction
sector will boost demand and increase
revenue collection.

At present, while cement is taxed
under the 28 per cent slab, many other
items used in construction are in the 18-
per-cent slab.

“A reduced GST rate on cement will
help to bring down tax costs for not only
individual buyers, but also for businesses
as construction-related GST credits are
typically not available. These benefits
will further enhance if the GST rate on
paints is also reduced to 18 per cent,” Ab-
hishek Jain, partner at EY, said.

The government has also taken sever-
al steps to boost the construction sector
by relaxing rules that would enable more
homebuyers to access the interest sub-
sidy scheme.

Construction is alabour-intensive sec- |
tor that contributes 8 per cent to the gross |
domestic product.
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AMITI SEN

New Delhi, September 9

Signalling its unwillingness
to be flexible on its decision to
impose penal import duties
_on aluminium and steel from
countries such as India, Rus-
sia and China, the US has re-
jected New Delhi’s request to
be an interested party in the
dispute filed by Russia against
Washington’s move at the
World Trade Organisation
(WTO).

“Issues of national security
are political matters not sus-
ceptible to review or capable
of resolution by WTO dispute
settlement,” the US said in a
reply to India.

While the US has the au-
thority to reject a member’s
request to join consultations
that another country has re-
quested to hold with it on a
matter of dispute, it will not
have a say if the issue takes
the form of a full-fledged dis-
pute and a dispute settlement
panel is established.

“If Russia asks for the estab-
lishment of a dispute settle-
ment panel to resolve the dis-

third-party rights, the US will
not have the right to stall it,” a

pute and India reserves its .

Delhi-based trade expert told
BusinessLine.

Duty woes

Washington’s continued hard
posture on its decision to im-
pose additional duties on alu-
minium and steel unilaterally
on a handful of countries
doesn’t augur well for the bi-
lateral talks India is having
with the US to try to persuade
it to do away with the duties,
the expert added.

“The fact the US is holding
firm on its argument that the
duties have been imposed
due to security concerns and
no other country or institu-
tion should have a say in it in-
dicates that it may show the
same inflexibility in the bilat-
eral talks it is holding with In-
dia to settle the matter,” the
expert said.

Earlier this year, the US had
imposed additional duties on
imports of steel and alu-
minium from a handful of
countries including India,
Russia, China, Turkey and the
EU to the tune of 20 per cent
and 10 per cent respectively
on grounds of security
concern.

In response to the unilat-

‘WTO: US rejects India’s request to join Russia
in dispute against duties on steel, aluminium

Move will not augur well forbilateral talks
between India and US, says expert

Firm stand The US is holding firm

on its argument that the duties

have been imposed due to security CONCErns BLOOMBERG

eral measure, India notified
retaliatory duties worth $230
million on US imports of 29
items including almonds,
apples and certain steel
products on June 20, but put
off its implementation till Au-
gust 4 to give some time to
the US to sort out the matter.
It further extended the dead-
line by 45 days to September
17 when the issue could not be
resolved by August 4.

No dilution

“It seems unlikely now that
the US would revoke or dilute
the application of import du-
ties on aluminium and steel
from India by September 17.
One has to wait and see

whether India will postpone
implementation of retaliat-,
ory tariffs yet another time,”
the expert added.

Consultations pending
India had also launched a dis-
pute at the WTO earlier this
year against the unilateral US
measure by requesting con-
sultations to settle the matter.
If consultations fail, India will
have the authority to ask for a
dispute settlement panel to
sort out the matter.

With Russia, too, request-
ing consultations with the US
at the WTO on the same issue,
India had requested in July to
be a third party to the

consultations. /
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Focus on value

Strong demand outlook and diversified
product mix are positives for the company

SATYA SONTANAM

In the underpenetrated stainless
steel market in India, Jindal
Stainless (Hisar) Limited (JSHL) is
well-placed to reap the benefits
of a growing segment. JSHL
comes under Jindal Stainless
group.

With strong demand outlook
for stainless steel and the com-
pany’s focus on value-added and
specialty products, the prospects
for JSHL look impressive.

At the current market price of
132, the stock is reasonably val-
ued at about six times its trailing
12-month earnings, lower than
what it traded at, on an average,
over the past three years — 33
times. The high valuation in the
previous years could be due to
weak earnings caused by muted
traction in the steel industry.

The stock has fallen over 25 per
cent over the last one year,
presenting a good buying oppor-
tunity for long-term investors.

Robust outlook
India has been the second
Jargest producer of stainless

steel in the world in the past
couple of years. It produced
nearly 7 per cent (3.4 million
tonne) of the world's steel in 2017
with a 5 per cent increase in
volume from the previous year.
The per capita consumption of
stainless steel in India (2 kg) is
way lower compared to the
global average of 5 kg, providing
scope for healthy demand.

In Fyi8, JSHL produced
6,97,545 tonnes (rise of 5 per cent
Y-0-Y) of stainless steel, close to
20 per cent of India’s total pro-
duction of the metal. The com-
pany’s sales have also risen by a
healthy13 per cent, indicating in-
creased demand for the metal.

JSHL is an integrated stainless
steel manufacturer with a pro-
duction capacity of 0.8 million
tonnes per annum, with manu-
facturing facilities at Hisar, Hary-
ana and Visakhapatnam, Andhra
Pradesh.

The company’s main custom-
ers are the Railways, auto, pipes
and tubes, architecture, build-
ing and construction, and indus-
trial applications firms.

Government initiatives such

as smart cities, ex-
pansion and mod-
ernisation of Rail-
ways, the proposed
Bharat-VI norms in
the automotive sec-
tor and airport mod-
ernisation, are ex-
pected to boost the
demand for stainless
steel in India.

Also, the govern-
ment has mandated
use of stainless steel
in specific areas
through the 2017 Na-
tional Steel Policy, recognising
the life-cycle cost and safety ad-
vantages of stainless steel.

As per reports, over the past
two decades, Indian stainless
steel consumption has moved
away from the most primary us-
age in cookware/durable to new
value-added categories of archi-
tecture, building, construction
and process industries.

CRISIL expects stainless steel
demand to grow by 8-9 per cent
CAGR over the next five years.

Value-added products

JSHL holds a significant portion
of the specialty products market,
especially blade steel, coin
blanks, specialty precision

products, Defence and automo-
biles, in India. JSHL's subsidiary,
JSL Lifestyle Limited, provides
customised and value-added
products for infrastructure, Rail-
ways, modular kitchens and pre-
fabricated structures.

The brands — Arttd'inox,
Krome and ARC — which are
providing a competitive advant-
age to SHL fall into the umbrella
of this subsidiary.

This company registered 83
per cent increase in net sales
(X356 crore) in FY18 over the pre-
vious year. This indicates strong
demand and improved realisa-
tions for value-added and spe-
cialty products.

_ The company’s focus on down-

stream value-added
products,  which
claims  premium
over other products,
and  diversifying
product mix are ex-
pected to drive its
growth, going
ahead.

Steady financials
The company has re-
ported steady earn-
ings and has been
profitable at operat-
ing level even in tur-
bulent times. In FY18, the consol-
idated revenue grew by 24 per
cent over the previous year to
10,563 crore.

Operating and net profit
surged by 26 per centand 102 per
cent to %1,230 crore and 588
crore respectively.

The improvement was on the
back of higher volumes, better
product mix and superior opera-
tional efficiencies.

Risks

The ongoing trade war and
dumping of imports from coun-
tries that have signed FTA agree-

ments may exert pressure onthe ;.17

prices which could affect the
profitability of the company.

P

* Inexpensive valuation

* strong offset from user

industries

* Profitable at operating

level across cycles

Did you know?
JSHL has been
supplying stainless
'steel coin blanks to
the Indian
Government mint

SHL
) .
return -27%

Sep.18
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ArcelorMittal raises bid for
Essar Steel by 20% to 42k cr

L N Mittal-Led Consortium Moves SC Against NCLAT Order
TWISTS & TURNS

Reeba.Zachariah
@timesgroup.com

Mumbai: In a day of high
drama, global giant Arcelor-
Mittal raised its offer for Es-
sar Steel to Rs 42,000 crore —
which is 20% higher than its
previous bid — while moving
the Supreme Courtagainstan
National Company Law Ap-
pellate Tribunal (NCLAT) or-
der that had said it will be eli-
gibletobid for thedebt-ridden
company only after it clears
arrears related to its invest-
ment in two other entities.

On Friday, NCLAT had gi-
ven ArcelorMittal time till
Tuesday evening to settle the
Rs 7,000-crore dues of Uttam
Galva Steelsand KSS Petron.
The development further de-
lays the bankruptcy procee-
dings of Essar Steel, which
owes Rs 49,000 crore to banks
and other creditors.

Earlier on Monday, Arce-
lorMittal, along with its part-
ner Nippon Steel & Sumito-
mo Metal Corporation, made
an unsolicited offer of Rs
42,000 croretothecreditorsof
Essar Steel, surprising other
contenders Numetal and Ve-
danta. The offer trumps Nu-
metal’s Rs37,000-crore propo-
sal. Vedanta, thethird bidder,
hasmade an offer of Rs 34,000

June 16, 2017: RBI orders
banks to initiate insolvency
proceedings against 12 large
loan defaulters, including
Essar Steel !
June 27, 2017: Banks initiate
action against Essar Stgel
July 4, 2017: Essar moves
Gujarat high court,
challenging move

- Aug 2, 2017: NCLT admits
insolvency petition

|- Nov 23, 2017: Govt amends IBC
to bar promoters of defaulting
companies from bidding
Feb 12, 2018: ArcelorMittal &
Numetal submit bids

March 21, 2018: Both bids
rejected

April 2, 2018: ArcelorMittal-
Nippon Steel, Numetal-JSW
Steel, Vedanta Group submit
bids in second round

May 14, 2018: Matter heads
to NCLAT ;
Sept 7, 2018: NCLAT rules
Numetal eligible to bid,
ArcelorMittal asked to clear
dues to be eligible

crore for the Indian steel ma-
ker. While the Luxembourg-
based ArcelorMittal confir-
med that it has submitted a
revised proposal to Essar Ste-

‘el’s creditors, it didn’t com-

ment on the financial terms
of it, except that the “offerre-
presents a material increase
toits previous one”.

The bid has raised hopes
that the latest battle for
the Indian steel company
may help lenders recover al-
most their entire dues as
they expect the other two in
the fray to improve their of-
fers. Banks are also cheering
the recovery of another Rs
7,000 crore or so from two
companies, which were also
defaulting in loan repay-

ments, sources said.
ArcelorMittal’s offer is
that it would pay Rs 7,000 cro-
re to the financial creditors
of Uttam Galva Steels and
KSSPetrononlyif itwinsthe
bid for Essar Steel. The L N
Mittal-led bidder has deposi-
ted the money in an escrow
account of State Bank of In-
dia’s London branch to-
wards the loan repayment of
the two companies. I
While ArcelorMittal has
moved the apex court regar-
ding its eligibility to bid for
Essar Steel, its latest offer
has set the benchmark for
the valuation of the defaul-
ting company. Mauritius-ba-
sed Numetal, in which Russi-
a’s VTB and Sajjan Jindal’s

JSW are investors, and Anil
Agarwal’s Vedanta may now
have to up their offers to re-
main inthefray.

The NCLAT had said that
if ArcelorMittal clears the
Rs 7,000-crore dues of Uttam
Galva Steels and KSS Petron,
then the creditors should
consider itsbid for Essar Ste-
elandthereafter can “negoti-
ate” with all the contenders.

The NCLAT had ruled
that Numetal’s bid was valid
as it had eliminated Rewant
Ruia, a member of the pro-
moter family of Essar Steel,
from being a shareholder.
Bankruptcyrulesbar defaul-
ting promoters from partici-
pating in the auction process
of insolvent assets.
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MUMBAL, Sept 10 (PTI)

WORLD'S largest steel producer
ArcelorMittal on Monday offered
Rs 42,000 crore to acquire Essar
Steel Ltd, upstaging a Rs 37,000
crore bid by Russia’s VTB Group-
backed Numetal, sources with
direct knowledge of the devel-
opment said. Days after the
National Company Law Appellate
Tribunal (NCLAT) held the sec-
ond round of bids for debt-laden
Essar Steel valid, ArcelorMittal
India put in a revised offer to the
lendersofthe company, they said.

This would be in addition to
Rs 7,000 crore it will pay to clear
dues of Uttam Galva and KSS
Petron -- delinquent borrowers
itwas previously associated with

ArcelorMittal revises bid for
Essar Steel to Rs 42,000 cr

SSF

‘STEEL. |,

R’

-- to become eligible to acquire
Essar Steel. The dues have to be
cleared by tomorrow as per the
NCLAT order.

Sources said the second round
of bids by three bidders -- a con-
sortium of ArcelorMittal and
Japan’s Nippon Steel & Sumitomo
Metal Corporation, Numetal in
association with JSW Steel and
Vedanta Ltd, were opened and

placed in a sealed envelope for
examination by Grant Thornton,
advisor to the Resolution
Professional. ArcelorMittal had
put in a bid for about Rs 31,000
croretoRs32,000 crorein the sec-
ond round. But before the open-
ingofthebids, itrevised upwards
the offer to Rs 42,000 crore. This
surpasses Rs 37,000 crore offer
made by Numetal.
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Essar Steel Gets Fresh Offers

ArcelorMittal’s bid pegged at%42,000 cr, Numetal's at 244,000-45,000 cr

Rakhi.Mazumdar
@timesgroup.com

Kolkata: ArcelorMittal and Nu-
metal have submitted fresh bids
for bankrupt Essar Steel, in line
with aruling by the National Com-
pany Law Appellate Tribunal
(NCLAT), said people with know-
ledge of the matter. Vedanta too
has made an offer, they said.

The revised offer by ArcelorMit-
talis pegged at Rs 42,000 crorealong
with a commitment to repay the Rs
7,000 crore dues of two companies
as per last week’s NCLAT decision,

said the people cited above. Its pre-
vious offer was said to have been in

theregion of Rs 38,500 crore.
Numetal’s bid is
- estimated atatotal

Vedantatoo  Of Rs 44,000-45,000
makesoffer;  crore while that of
Arcelormittal Vedanta is put at
moves SC . Rs  30,000-35,000
againstNcLAT = crore. The NCLAT
order directing decision had ope-

ittoclear ned up the field to
77,000-crdues contenders other
thanfirstround bi-

ders ArcelorMittaland Numetal.
ArcelorMittal confirmed that it
had revised its bid for Essar Steel
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India Ltd (ESIL), which isundergo-
ing resolution under the Insolven-
cy and Bankruptcy Code (IBC).
However, it filed an appeal before
the Supreme Court on Monday eve-
ning against the NCLAT order on
repaying the dues of KSS Petron
and Uttam Galva . A source close to
the developments confirmed the
company's move. But neither Arce-
lorMittalnoraspokespersonrepre-
senting the company confirmed it
“The financial terms of the pro-
posal are confidential, but repre-
sent a material increase to the pre-
vious offers made by the compa-
ny,” the company said in arelease.
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‘Robust steel demand will keep end-product prices high: Moody’s"

Consumption rising 5.5-6% every yéar
tracking strong GDP growth, says report

OUR BUREAU
New Delhi, September 10

India will be the brightest

spot for the steel sector over

the next 1218 months, accord-

ing to Moody’s Investors Ser-
vice. A Moody’s statement
said India’s steel consump-
tion is rising 5.5 to 6 per cent
every year, tracking strong
GDP growth of 7.3 per cent to
7.5 per cent.

“Rated Indian steel produ-
cers have marginal exposure
to the US. We estimate that
their indirect exposure rmay
also be limited, given most of
their sales are to domestic
automotive and manufactur-
ing companies,” the state-

ment said. “With minimal
new steel capacity expected to
be commissioned until 2021
in India, robust steel demand
— especially from the con-
struction, infrastructure and
automotive sectors — will
keep end-product prices high,
even as rising costs for key in-
puts, coking coal and iron ore,
pressure profitability. Mean-
while, India’s steel sector con-
solidation will drive improve-
ment in the industry’s
capacity utilisation levels and
mute the pressure on profit-
ability,” the statement added.

Tata Steel's acquisition of
Bhushan Steel Ltd will under-
pin the increase in Tata’s steel

shipments by over a third.
“We expect a mid-single-digit
increase in EBITDA per tonne
for Tata Steel’s Indian opera-
tions over the next 12 months.
Moreover, Tata Steel’s back-
ward integration in iron ore
and coking coal augurs well
in times of rising input
prices,” the Moody’s state-
ment said.

“ISW’s EBITDA per tonne
will also increase by a mid-
single digit, with the effect of

rising input prices com-
pensated by an increasing
proportion of speciality and
high value-added products,
and cost reductions,” Moody’s
said.

Asian steel

Moody’s also noted that the
outlook for the Asian steel in-
dustry is stable, reflecting the
consideration that the profit-
ability of rated producers will
increase moderately over the
next 12 months against the
backdrop of overall steady re-
gional demand.

“Profitability, as measured
by average EBITDA per tonne
for our rated steel companies,
will grow slightly over the
next 12 months — following a
strong improvement in 2017
— underpinned by steady re-
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gional demand,” Chris Park, a
Moody's ‘Associate Managing
Director, said.

“China's capacity cuts and
stringent environmental pro-
tection measures will also
support profitability,” Kai Hu,
a Moody’s Senior Vice-Presid-
ent, said.

The profitability of rated Ja- |

panese and Korean compan-
ies will diverge because of
their differing exposures to
various end-markets, and
China Baowu Steel Group Cor-
poration Ltd's EBITDA per
tonne will fall slightly because
of an expected decline in de-
mand and prices.

Asian steel demand will re-
main steady over the next 12
months to June 2019, because
solid growth in 2018 will offset
a likely softening in 2019.

ArcelorMittal raises bid for Essar Steel

Offers to pay 42,000 cr. for the bankrupt firm agalnst Numetal’s ?37000 cr, and Vedanta’s 34,000 cr. |

PIYUSH PANDEY
MUMBA]

ArcelorMittal is understood
to have revised its offer for
the bankrupt Essar Steel to
%42,000 crore, against Rus-
sia’s VIB Group-backed Nu-
Metal’s offer of ¥37,000 crore
and Vedanta’s 34,000
crore.

“ArcelorMittal confirms
that it has submitted a re-
vised proposal to Essar Steel
India Limited’s (ESIL) Com-
mittee of Creditors (CoC) for
the acquisition of ESIL,” the
company said in a statement
without  disclosing the
amount offered.

‘Value to creditors’

“The financial terms of the
proposal are confidential,
but represent a material in-
crease to the previous offers
made by the company. The

Race hots up

t

revised offer, which includes
a commitment to pay the en-
tire amount due to the finan-
cial creditors of Uttam Galva
and KSS Petron, therefore,
represents unprecedented
value to all concerned credi-
tors,” said the company.

| -

= Essar's total outstanding
debt: ¥49,000 crore

= ArcelorMittal’s revised
offer: 42,000 crore +
¥7,000 crore dues to
lenders of Uttam Galva and
KSS Petron

= Numetal's existing offer:
¥37,000 crore to secured

. financial creditors +
¥7,000 crore for unsecured
creditors, workmen dues,
capex, working capital.

= Vedanta's offer:
¥34,000 crore

“Through the revised off-
er, ArcelorMittal demon-
strates its serious commit-
ment to India, creditor banks
and all ESIL’s stakeholders,”
the statement added.

“ArcelorMittal, in a letter
to the lenders, expressed its

willingness to pay 7,000
crore due to the lenders of
Uttam Galva and KSS Petron.
Paying up Z7,000 crore is dif-
ferent from showing intent
to pay. Unless, they pay
¥7,000 crore unconditional-
ly, their offer of 342,000
crore for Essar Steel will have
no meaning,” said a person
with knowledge of the deve-
lopment.

The National Company
Appellate Law Tribunal
(NCALT) had ordered Arce-
lorMittal to pay 7,000 crore
to the lenders of Uttam Galva
and KSS Petron (in which Ar-
celorMittal holds stakes) by
September 11 to become elig-
ible to bid for Essar Steel.

ArcelorMittal’s letter to
the lenders, it is learnt, men-
tions that the company
would have the right to move
the Supreme Court despite

the revised offer bemg made.

NuMetal may revise its bid
of ¥37,000 crore only after
ArcelorMittal pays the
7,000 crore to the lenders
of Uttam Galva and KSS Pe-
tron, the deadline for which
expires on September 11,
said a source.

Asked about the possibili-
ty of NuMetal revising its bid,
a spokesperson said, “We
have not been called by the |
CoC as of now. As and when
they call us for discussion,
we will update.”

Vedanta Limited is unlike-
ly to revise its offer of
¥34,000 for Essar Steel,
sources added.

The National Company
Law Appellate Tribunal on
Friday had also ruled as elig-
ible the second bid of NuMe-
tal for the debt-ridden Essar
Steel. J
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Near-term outlook mixed
for MCX-Aluminium

GURUMURTHY K

BL Research Bureau

Contrary to expectations, the
aluminium futures contract
on the Multi Commodity Ex-
change (MCX) fell in the last
week, breaking “below the
key support level of %147 per
kg to a low of %1453 on
Thursday.

The contract has managed
to recover slightly since then
and is currently trading at
%147 per kg.

The immediate outlook is
mixed. A near-term support
is at X145 and resistance is at
%149. A breakout on either
side of X145 and X149 will de-
cide the next direction of
movement.

A break below X145 can
take it to X144 initially. A fur-
ther break below 144 will
then increase the likelihood
of the contract falling to
X140 or even lower.

On the other hand, if the
aluminium future contract
sustains above 145 and
breaks above %149, it can
move up to test the 151152
resistance region.

A strong break and a decis-
ive close above X152 will
boost the momentum. Such
a break will trigger a fresh
rally to X158 or even %160.

Trading strategy
Traders with a big appetite
for risk and a medium-term
perspective can go long on a
break above %149.

A stop-loss can be placed
at X144 for the target of X158.
Revise the stop-loss higher
to X151 as soon as the con-
tract moves up to Z153.

Note: The recommendations
are based on technical
analysis. There is a risk of loss
in trading.
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JSW crude steel output grows 8%
to 14.5 lakh tonnes in August

PRESS TRUST OF INDIA
New:Delhi, September 10
JSW Steel today said its crude
steel output grew 8.3 per cent
10'14.48 lakh tonnes (It) dur-
ing August 2018.

The company’s crude steel
production was at 13.37 It in

August 2017, it said in a filing
to BSE.

Last month, the production
of flat-rolled products was al-
most flat at 9.81 1t against 9.79
It in August 2017, it said.

The output of long rolled
products increased 9.7 per

cent to 3.05 It over 2.78 It in
the same month last year, it
said. JSW Steel is a part of the
diversified $13 billion JSW

Group, which has a presence |

in steel, energy, infrastruc-
ture, cement, ventures and
Sports.
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India hopeful to occupy second slot in
global crude steel output: Ministry

B The National Steel
Policy 2017 has set a
target of 300 million
tonnes per annum
(MTPA) of production
capacity by 2030

B Production capacity in
2017-18 has already
reached 137.97 million ,
tonnes (MT)

NEW DELHI, Sept 11 (PTI)

INDIA is hopeful of occupying
the second slot in global steel
output after China while the
Governmenthas also taken steps
to encourage secondary steel pro-
ducers toboost performance, the
Steel Ministry said on Tuesday.
Growing in conjunction with
the primary steel sector, the sec-
ondary steel sector holds enor-

mous potential for growth and
opportunitiesin the country, the
Ministry said in a statement.
“Strong performance of the sec-
ondary steel sector has added
muscleto India’s steel production.
Encouraged by theoverall poten-
tial, the Government of India has
taken various initiatives to
improve the performance of this
sector....Based on the present

growth pattern (of steel), it is
expected thatIndiawillrise to the
second positionafter China,” the
statementsaid. The National Steel
Policy 2017 has sét a target of 300
million tonnes per annum
(MTPA) of production capacity by
2030. The production capacityin
2017-18 has already reached
137.97 million tonnes (MT).
Enumerating the steps to pro-

mote secondary steel producers
besides instituting award, the
Government said theseincluded
supportingenergy efficiency proj-
ectsand R&D activities, strength-
ening institutional support and
protecting domestic producers
from below-costimport from for-
eign countries through anti-
dumping measures.

TheMinistry willbe givingaway
awards to thesecondary steel sec-
toronSeptember13,2018in New
Delhi. Theawardshavebeen insti-
tuted in order to encourage the
secondary steel sector as it plays
a key role as a growth engine for
the national economy and
employment generation.

The statement said one of
the significant aspects of the
secondary steel sector is that
it reaches out to millions of
people in the rural areas, meet-
ing the rural demand.
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SC to hear plea of
ArcelorMittal today

NEW DELHI, Sept 11 (PTI)

THE Supreme Court on Tuesday
said it would on Wednesday hear
a plea of ArcelorMittal challeng-
ing an NCLAT order asking it to
pay by today Rs 7,000 crore to
become eligible to bid for Essar
Steel for which it has made an
offer of Rs 42,000 crore.
Abench of Chief Justice Dipak
Misraand Justice AM Khanwilkar
and DY Chandrachud said, “We
will hear the matter tomorrow”.
Themattercameup before the
apexcourtadayafter steel tycoon
LN Mittal-promoted groupmade
a bid of Rs 42,000 crore for Essar
Steel. ArcelorMittal has moved
the apex court challenging the
NCLAT order of September 7 by
which it had held as eligible the
second bid of NuMetal, a con-
sortium of Russia’s VIB-JSW, for
Essar Steel. National Company

LawAppellate Tribunal (NCLAT)
had asked ArcelorMittal to clear
the stigma of defaulter by clear-
ing the dues of its subsidiaries.

The NCLAT had last Friday
ruled that NuMetal’s second bid
for Essar Steel is eligible but the
same by ArcelorMittal will qual-
ify only if it clears the Rs 7,000
crore dues of firms it was previ-
ously associated within three
days. NuMetal and ArcelorMittal
had in February submitted
Septarate bids to takeover Essar
Steel, which lenders were auc-
tioning, to recover their Rs49,000
crore defaulted loans.

The Committee of Creditors
(CoC) had, however, disqualified
both the bids saying their pro-
moters were tied to companies
which were bank loan defaulters
and hence ineligible under
Section 29A of the Insolvencyand
Bankruptcy Code (IBC).
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Mining ban in Goa hurting
rupee cause: Anil Agarwal

Says halting iron ore exports, import of natural resources aiding currency slide

SPECIAL CORRESPONDENT
MUMBAI

Expressing concern over
“sky-rocketing” imports of
natural resources leading to
the rupee’s decline, Vedanta
Group executive chairman
Anil Agarwal has called for
resumption of iron ore min-
ing in Goa.

Supreme Court ban
Earlier this year, the Su-
preme Court had cancelled
all iron ore mining permits in
Goa, which majorly affected
Vedanta Ltd., since it was the
biggest iron ore miner in the
State.

Mr. Agarwal took to Twit-
ter to express concern over
the ban of iron ore exports

Copper concern: A positive resolution on Sterlite will benefit

the domestic market, Mr. Agarwal tweeted. =kAMALNARANG

worth billions of dollar from
Goa. “Natural resources im-
ports have sky rocketed. Alu-
minium imports are up by
20%, enormous amounts of
oil, copper, sulfuric acid and

fertilizers are being import-
ed & iron ore exports worth
billions from Goa have
stopped. These domestic
factors are contributing to
slide of rupee,” Mr. Agarwal

said in his tweet.

“Need of the hour is to ur-
gently restart Goa mining. A
positive resolution on Ster-
lite Copper will hugely bene-
fit the domestic market & an-
cillary industries. This will
help arrest sliding rupee,
contain interest rates, save
hard earned forex and create
jobs,” Mr. Agarwal said in the
tweet, which tagged Prime
Minister Narendra Modi’s
Twitter handle.

The Tamil Nadu Govern-
ment had ordered the State
Pollution Control Board to
seal and “permanently”
close the mining group’s
copper plant in Thoothukudi
following violent protests
amid pollution concerns.
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New Essar Steel Bids
Show IB(C’s Potential

Willingness to pay should be sole bid eligibility

Arceleor-Mittal’s revised offer for Essar Steel, reported
to be Rs 42,000 crore, would cover the defaulting compa-
ny’s principal debt. Besides, the two companies that
show Laxmi Mittal as a promoter, Uttam Galva and KSS
Petron, would also get their debts of Rs 7,000 crore clea-
red. This shows the benefit of opening the bidding pro-
cess to wider participation. The law still forbids the pro-
moters of defaulting companies from taking part in the
bidding, which only serves to limit the field of bidders
and depress the successful bid below its potential peak.
The exit policy set to work by the Insolvency and Bank-
ruptcy Code (IBC) shows tremendous potential to disci-
pline India’s promoter class. Promoters had grown ac-
customed to the notion that it is the banks’ problem, if
theyareunabletoservice theirloans. Now, thelessonhas
been driven home that they stand to lose their compani-
es, if they default on their loans. The NCLT process also
would entail, in most cases, forensic audits. The result
could be to unearth cases of promo-
ters siphoning off money from their
companies. This could lead to arrest
and imprisonment, as some promo-
ters’ experience shows. So, defaulting
on loans taken by a company ceases to
be the lenders’ problem and becomes
loss of corporate control and liberty
for the defaulting promoter, thanks to IBC. This would
have a sobering and salutary effect on future respect for
and diligence in honouring borrowing terms for all cor-
porateborrowers. And for lenders, it would mean recove-
ring much of theloans. Banks that have provided for the-
ir gross Non-Performing Assets could end up writing

back significant amounts, reducing their need for fresh .

capital and improving their valuation on the markets.

- Itisbutnatural that the fledglinglaw should take time
to stabilise as a smooth mechanism for resolving bad lo-
ans. But thelegal challenges that now consume time sho-
uld yield firm rules that expedite resolution in future.
The courts should be guided by the goal of maximising

- returnsfrom the resolution process, for the sake of credi- -

torsand, why not, equity holders.
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The near-term view for
MCX Zinc is negative

GURUMURTHY K

BL Research Bureau

The zinc futures contract on
the Multi Commodity Ex-
change (MCX) remained sub-
dued over the past week. The
contract moved up initially
and hita high of X178.85 per kg
on Thursday but it failed to
sustain higher. It currently
trades at X172[kg.

The near-term outlook is
negative. Strong resistance is
in the 175-178 region, which is
likely to restrict the upside in
the near-term. An intermedi-
ate bounce to this resistance is
likely to see fresh sellers. A fall
to X169.5 is likely in the com-
ing days.

A bounce from 169.5 can
take the contract higher to

X173 and X175 again. In such a -

scenario, the contract may re-

A bounce from ¥169.5

. can take the contract
higher to ¥173 and X175
again. In such-a scenario,
the contract may remain
range-bound between
%169.5 and %175 for
some time

main range-bound between
X169.5 and 175 for some time.

On the other hand, if the
contract breaks below X169.5
decisively, selling pressure will
intensify. Such a break will
then increase the likelihood of

. the contract tumbling to X165

or even <160 over the
short-term.

The bearish outlook will get
negated only if it manages to
rise past X178 decisively. Sucha
break will ease the downside
pressure and pave the way for
a fresh rally to X183 and 185.
But such a strong rally looks
less probable at the moment
as the indicators on the charts
are negative.

The 21-week moving average
is on the verge of crossing be-
low the 100-week moving aver-
age.This is a negative signal in-
dicating that the upside in the
contract could be limited.

As such, the possibility is
high of the contract remain-
ing below %178 and extending
its downmove in the coming
days.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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COMMENTARY

GCHANDRASHEKHAR

The precious metals market
finds itself precariously poised.
While gold continues to be un-
der pressure with prices once

+ again falling below the psycho-
logical $1,200 an ounce, silver
has all but collapsed, touching
‘$14 an ounce.

Several reasons have com-
bined in this fall — a firmer US
dollar, higher bond yields and
importantly a rising US stock
market. ETF outflows have also
weighed on gold. Less commit-
ted gold bulls are exiting to
move to the stock market. The
inverse relationship between
gold and aforesaid factors is
well known. In other words, we
are today in a ‘risk on’ market.
The risk appetite is high and
therefore, the role of a safe
haven s limited.

Silver prices have been
dragged down not only be-
cause they cling to the coattails
of gold, but also because lower
W

base metal rates continue to
weigh heavily. Industrial metal
prices have come under pres-
sure because of signs of a slow-
down in China as also the pro-
spect of further US tariffs on
Chinese goods to the extent of
$200 billion.

e-impact

Although briefly; silver’s recent
fall below $14/oz (the lowest
level since January 2016) means
there will be follow-up tech-
nical selling too. Use of silver in

the electronics industry is well

known and is estimated at
about 20 per cent. Electronics
have been a target of US tariffs,
raising concerns about future

.demand. As a result of these

pressures, the goldsilver ratio
has climbed to nearly 85, its
highest level in over 23 years,
said an expert.

As for other precious metals
with industrial usage, car sales
in China and Western Europe
have tuned weak, pressuring
platinum and palladium. Re-
ports suggest the slowdown in
China is beginning to takea toll

“Precious metals caught in a vortex

on many consumers who have
turned cautious about making
high value purchases. The on-
going trade dispute with the US
too seems to be weighing on
consumer sentiment.

The platinum market re-
mains significantly oversup-
plied. On September 7, plat-
inum was trading at $777/oz,
having fallen from $826/0z a
month earlier. Palladium too is
under downward pressure.

The demand side especially
for gold continues to be
lacklustre. There is a slowdown
in imports into China and In-
dia, although in the case of the
latter imports have picked up
in July and August because of
seasonal factors. There maybe a
slight pick-up in physical sales

N\

.

in India because of the upcom-
ing festival season.

Rupeefactor

However, rural incomes are
not expected to show a robust
increase in coming months.
The rapidly depreciating rupee
has made the yellow metal
much more expensive and
neutralised the benefit of the
price fall in the international
market in dollar terms. The ru-
pee continues to face head-
winds. Looking ahead, the US
economy looks strong with the
non-farm payrolls data surpris-
ing on the upside. The labour
market is tightening. This
means, the Federal Reserve is
likely to hike interest rates once
again at the upcoming FOMC
meeting on September 26. This
issuretolead tofurther firming
up of the dollar, though the im-
pact on gold and silver may be
limited as the rate hike is
largely priced into the market.

Thewriter is a policy commentator
and commodities market
specialist. Views are personal
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MCX-Nickel stuckina

GURUMURTHY K
BLResearchBureau
Nickel futures contract on the
Multi Commodity Exchange has
been stuckina narrow sideways
range over the last week. The
contract is oscillating between
%880 and 905 per kg. Within
this range, the contract is cur-
rently trading at ¥898 per kg.
The near-term outlook is mixed.
Traders can stay out of the mar-
ket till a clear trend emerges.

A breakout on either side of
%880 0r¥905will determine the
next move. Until then the con-
tract is likely to continue to re-
main sideways between X880
and ¥905.

If thefutures contract breaks
below %880, a fall to ¥870 or
X863 is possible in the short
term. A bounce from 870 or
X863 can trigger a relief rally to
%900 levels again. But a strong

\break below X863 will increase

narrow range

the likelihood of the contract
tumbling to X830 or even 800
on the back of fresh selling.

On the other hand, if the con-
tract sustains above ¥880 and
moves beyond %905, the down-
side pressure will ease. Such a
break can trigger an upward
move to ¥925 or 930 in the
near-term.

The region between ¥925 and
%930 is a crucial resistance re-
gion. Inability to breach this
hurdle can pull it to ¥900 or
even lower thereafter. In such a
scenario the overall downtrend
that has been in place since June
will remain intact. Butifthe con-
tract manages to breach ¥930
decisively, there isa strong likeli-
hood of a freshrallyto¥960 and
%970 on short-covering.

Note: The recommendations are
based on technical analysis. There
isarisk of loss in trading
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Coal India may close 53
underground mines

Bid to rationalise small, financially-unviable or unsafe mines

SPECIAL CORRESPONDENT
KOLKATA

Coal India Ltd. (CIL) may
close down 53 underground
mines in 2018-19 even as it
looks for solutions to these
mines which it had inherited
as a legacy of the pre-nation-
alisation days, said Anil Ku-
mar Jha, Chairman, CIL. '
“About 43 underground
mines were closed last year
on grounds of safety and via-
bility,” he said. “We have in-
herited many underground
mines at the time of nation-
alisation. That time, there
were more than 700 mines
with a seven lakh manpow-
er. Now, with each passing
day, we are trying to ration-
alise mines which are small,

financially unviable or un-
safe. We are trying to amal-
gamate some and turn some
others into open-cast,” he
said. There would be no re-
trenchment due to the mine
closures as the staff would
be redeployed, he added.
He was talking to the me-
dia after CIL's 44" annual

26

general meeting. He said the
Indian School of Mines had
been given a project to find
out a solution to the man-
agement of the underground
mines. The report is expect-
ed in six months.

11 new blocks
Earlier, addressing the sha-
reholders, he said that 11
new blocks allotted to three
of its subsidiaries, ECL,
BCCL and WCL, would help
raise over 100 million tonnes
of coal in four years or so.
The CIL board had also
approved four coal-mining
projects with an ultimate ca-
pacity of 24.6 million
tonnes, entailing an invest-
ment of ¥4,155.5 crore.
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Coal India could close 53
underground mines: Chief |

KOLKATA, Sept 12 (IANS)

COALIndia, which islooking to rationalise its underground
mines in view of safety and financial viability, could close
about 53 such mines this year, its Chairman Anil Kumar Jha
said on Wednesday. .

“About 43 underground mines were closed last year on
grounds of safety and viability. We have inherited many under-
ground mines at the time of nationalisation. That time there
were more than 700 mines. Now with each passing day we
aretryingtorationalise mines which are smalland not finan-
cially viable. For some of the mines we are trying to amal-
gamate and turn some of them into opencast,” he said.

“We have given a project to Indian School of Mines to
give us a solution about how the underground mines can
be managed by closing or by amalgamating or
converting into opencast. This exercise is going on,” said
Jha, adding that a report is expected in six months.

Coal India Ltd (CIL) has undertaken rail infrastructure
projects for planned growth in production and sales and as
many as 13 projects for coal evacuation have been
& (Contd on page 9)

“Coal India could close 53
underground mines: Chief

identified, he said. He said two coking
coal washeries were commissioned
and plans are on the anvil to set up a
non-coking coal washery in Odisha’s
Ib-Valley for which a letter of inten-
tion was issued.

“Coal India is tasked with meeting
challengingtargetsin the years ahead.
Goingforwardin orderto meet the pro-
duction targets, it needs to step up its
growth rate. ' g

“In order to achieve the planned

growth in production and extraction
in future, the company has undertak-
en major rail infrastructure projects,”
Jhasaid. Out of the identified projects,
three would be funded by coal com-
panies, four by special purpose vehi-
clesandsixbyrailways, the minersaid.

The miner is pursuing an aspira-
tional production target of 652 million
tonnes in the current fiscal while it
had produced 567.36 million tonnes
in 2017-18. :
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